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(HAPTERI 

INTRODUCTION 

Islamie ank ing and tinance system distinguish tiom the conventional financial system is based 

ona comprehensive system ofethics and moral values stemming hom the Islamic religion Islamic 
ank ingg is the tastest growing tield in tinaneial services, and abounds The main focus of Islamic 

finanee is ON Wnsreney, cooperative ventures, risk sharing and cthical investing which attracts 

a wide range ofboth Muslims and non-Muslims alike. Today, Islamic banking has become one of 
the astest growing segments of the international banking and capital markets Islamic banking is 
found in most parts of the world. Islanmic Banking has a huge market potential in India as India is 
the third largest Muslim populated country in the world. Islanic banking is a system of banking 
with Sharia laws, which is against the collection or payment of interest, commonly called 'riba 
Islamic law also prohibits investing in business that are considered unlawful or Haram. The basic 

principle of lslamic banking is based on risk sharing, which is a component of trade rather than 

risk-transter which is seen in conventional banking. 

Islamic banking is the banking activity that follows the principles of lslamic law (Sharia) and its 

practical application through the development of Islamic economics. Islamic banking is also 
known as interest free banking which promotes profit sharing. Sharia (Islamic Law) prohibits the 

charging and paying of interest which is Haram (torbidden) in Islam. It is very interesting that 

sharia bank ing is working without interest and is still flourishing. They are not only profitable but 

are also growng at an astonishing rate in sense of capital, assets and consumers. 

It is expanding not only in nations with majority Muslim populations, but also in other countries 

where Muslims are a minority. As a concept lslamic banking has gained momentum world over 

and in India over the past few years. Several foreign banks operating in India, like Citibank, 

Standard Chartered Bank, HBSC are operating interest-free windows in some of the West Asian 

countries, Europe, and The USA. The IMF has shown great interest in bringing about 

macroeconomic and financial stability for its members who have adopted Islamic banking. There 



io ety cae up wih the object1ve of ser ving society by providing Iterest-free 
ant desils, eistibuion of Zakats, Sadqats, Khairats etc., based on the Principles of 

Nlh lyali u oer social sciivsies to help people around Their prime Purpose is to 
lnty ion the dut of Riba The society is striving best to take a positive move 

and ecoomical equity and Justice. 

Wule 

e deposils of va ous Dslitutons and Masjids in Bhatkal and the armount collected Through 

Mua $chal seheme fcilitates o Jend interest-free Joans. Society is Serving not Only the 

Muslim eommuDny, about 25% of heir customers include brothers and sisters of Other religions. 

Socely lhas hen lmited operations with limited products to offer hence its area of execution of 

wotk secms to bc 1aTTOw, As it has limited Services for the Awaam(customers) of the town there 

Is all ncope lor IWS to expand and express its reason for being and reach people and serve them. 

It could able to do so it is really a success in real sense for the society. 

Now, it Is tne lor IWS to come out of the shell, to look around ie., the Islamic Banks operating 

n vaous countries and to pick out the reasons of the ir profitability. It's time for IWS to uphold 

the principles of tslamic banking arnd practice the same. There is need to up grade technology to 
develop ad cquip itself to withstand the competition and frame its existence very strongly for 

the service of its customers. 


