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CHAPTER -1

INTRODUCTION

Credit management

Financial institutions ensure that there is enough stock of money to
service the need aspiration of the economy. They also perform economic
function of the transferring money from one area, surplus unit to deficit unit.
Credit management is regarded as a vital instrument in the management of the
banking industry especially as it affect the commercial system. Financial
institutions ensure that there is enough stock of money to service the need
aspiration of the economy. They also perform economic function of the
transferring money from one area, surplus unit to deficit unit. Credit
management is regarded as a vital instrument in the management of the banking

industry especially as it affect the commercial system.

Credit risk management in banks has become more important not only
because of the financial crisis that the industry is experiencing currently, but also
a crucial concept which determine banks’ survival, growth and profitability. The
aim of this study is to investigate the impact of credit risk management on the

performance of a co-operative bank in Bhatkal taluk of Uttar Kannada District.

Banks today are the largest financial institutions around the world,
with branches and subsidiaries throughout the world. These banks offer
different products and services to public, and because of their high liquidity,
these intermediary operations are quite risky. Therefore the banks are faced
with diverse risks in the course of carrying out their operations. In view of the
isks inherent in bank lending and the need to minimize or contain the risk (sinbe

hey cannot be avoided entirely), and in view of the need for liquidity and
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Credit risk management is becoming more and more important in today's
competitive business world. The tools for improving management of consumer

credit risk have advanced considerably in recent years. Therefore, as a

responsible cooperative bank, Shri Gurukrupa Bank has
49

instituted a




