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INTRO DUCTION

. ; TP . the term
The project Mmainly focuseqd on margingal costing at home tiles industry

X e o 3 g TR " cost but is a
Marginal costing jg Not a distinet method of ascertainment of co

hose
_ ned from t
Incurred for activities ang the revenue and the revenue ear

activities is defined as the gross mar gin or contribution.

Under the marginal costing, for the calculation of profits for inc?iwd\.laldprc;dl’;ii
or deparhnehts, no attempt is made-only calculation of com-:rib.l.lt.lons 1S :;‘u(;ts "
fixed cost does not allocated to or gets absorbed by the mdwldualfp;med b
departments. Thysg accounting techniques relating to the treatment o

i sting system.
will not influence the decisions Wwhich are based on marginal costing



(innclusion
Home Tile was established in 2009 whicl, sales products like tile, sanit

ctc. the company is based on partnership
ware ;

ary

firm FM Saleem and MG Saheef
r Bhatkal.
‘,cnkﬂ[ﬁpu

Each product of home tile is going 1o compare by using profit volume
tio which shows the result in percentage, The statement of m
ra

arginal costing
cognize that selling price of each product of home tile ig
re

constant or fluctuate
pased on the quality of the product but the variaple cost will be differ always, So

{he fluctuation between cach product will affect the profit. The profit volume ratio

will identify through percentage that which product i profitable or have
continuous demand in the market.

pg. 37




