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Chapter- |
Introduction

Loans and advances are the most important aspect of any
organization. Loan is a lype of debl. Like all debt instruments, a loan
entails the Redistribution of financial assels over time. The borrower
inftially receives an amount of monaey from the lender, which they pay back
usually but not always in regular instaliment, to the lender. This service is
generally provided at a cost, referred to as interest on the debt.The sum of

borrowed money (Principal) that is generally repaid with Interest.

In this context Self Help Groups (SHGs) play a predominant role in the
society. These SHGs provide loan facility for various purposes including
personal requirements. In Karnataka State, Shri Kshetra Dharmasthala
Rural Development Project, (SKDRDP) has been a real ‘friend in deed
for the poor farmers and other rural residents meeting their financial

requirements or any financial emergencies as and when they arise.

In this background, the present study focuses on SKDRDP with special
reference to Bhatkal and Honnavar Taluks in which a sincere effort has

been made by the student to study and evaluate the lending practices of
the SHGs.

There are different types of loan offered by a SHGs
Housing Loans
Education Loans

Vehicle Loans

Agricultural Loan etc.
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