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CHAPTER -1
lNTRODUCTlON

Introduction

Strong, \\-ell-devclqpcd and effj

economic dey

cient financi

al system is the key driven factor in
clopment of countries and ith

48 positive impact on economic growth.
The financial System in every economy s

_ dominated by the banking sector, since
without banks, financi

al system cannot undertake the development of economy.

and the like.

Mobilization of deposits is the most important function of the urban cooperative
banks. The urban cooperative banks get name and fame on the basis of the amount of
deposits mabil ized by them. The more are the deposits, the more is the financial
strength. In fact, deposits are the life-blood of these banks. They largely depend on
deposits for their lending and outside borrowings constitute an insignificant
proportion of their total loan able funds. As banking institutions, urban cooperative
banks are expected to inculcate a sense of thrift and saving habit s among the people
in their area of operations. They have close proximity with their members and other
people. They can encourage the people to save their surplus money with them and

can educate the people about the advantages of savings to the society.

Statement of problem

The present study is an attempt to probe the deposit mobilization of The Bhatkal
Urban Co-operative Bank. The findings of the study would pave the way for taking

certain policy decisions for the better deposit mobilization of the Bank.
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i idine  spect \ o
k of providing special deposit schemeg for farmers of urban and '
. an and semi

thin i
uring harvest seas : q
a during casons, which will e advantages to agriculturist

urban are
i rnings for tan nar! $
3 invest their ea 28 for shortey period of time, Through this, the bank can

1
also mobilize deposits.

The pank should provide mobile banking facil
» and also cyhcr-sccurity for the banking

ities so that more people can

. .
ccess the services from bank

operations:
, Banks should try to depositors meeting at legs once in a year to know their
thlcms.
. Bank should review its intrest rate policy according to the competition and
changing econom ic trends.
Conclusion

pased o the result of the finding this study has drawn the following relevant

king industry, as a whole plays a very crucial role in the development of the

Ban

economy of the nation. The urban cooperative banks form an integral part in the

short-term and medium-term deposit mobilization system and they play strategic
e. Although bank can use other sources of funds such as shareholders equity, from

rol
proﬁf of its operation or by other business undertaking the most useful resource is

deposit.
The study revealed that deposit mobilization is the key focuses of the Bhatkal Urban

Cooperative bank. However, finding deposit is becoming a challenging role for the
cooperative banks in India compatible with the growing need of loans. Owing to
growing need for finance from new and existing sectors has coupled the bank own
desire to make profits from those finance, deposit mobilization is becoming the

critical success factor for the banks. The branches and the service modernization
activities, growing competition among banks all justify this fact. There are limited

types of deposit products mainly three namely saving, current, and fixed deposit

services commonly sold to the customers by the bank.
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