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~ Chapter | |
Introduction: |

“Profitabilipy i
ty is il
return from its yge~ Pr the ability of 4 given investment to earn a

i ofitabilit, ; .
the efficiency of 4 o bility is an 'Mportant yardstick for measuring

employees used in the bus
notes “to the financia| ma
measure of contro|

INess operation. As Weston and Brigham rightly
Nagement profit is the test of efficiency and a

t
O the owners d measure of the worth of their

editors the margin of safety, to the government a
apacity and a pasjs of legislati i
S gislative action and to the

generated and the ri 'ndex of economic progress, national income
€ rise in the standard of living” whi itability i
ving-, |
outcome of profit. |n o 8", while profitability is an

some problem as the profitability decides the future of the company as
without profits no company can survive and grow.

The profit margin measures the relationship between profit and sales.

Financial soundness of a firm is depends upon its profitability. The
management of the firm naturally eager to measure its operating
efficiency. Similarly the owners invest their funds in the expectation of
reasonable returns. The operating efficiency of a firm and its ability to
ensure adequate returns to its shareholders depends ultimately on the




Suggestion:

ccessful and :
. re ’ )
Important and necessa main in business, both profitability and

r

to investors and anal v fora company to survive and remaingr:thh e
existence, but \/.s.ts_ Profitability is, of course, critical t e

, growth is crucial to long-term survival 0 a company's

al.

So in this stud

company has incte;szzvsehanalysgd pf’Ofitability of M.G:M tradersaginic

loans are paying back andare capital, increased current asset, the secured

company is in a good fi tr?ere are. noilinsecurediloans ATnisishoWsithe

assets, and current li t':ﬁr?ual com.j'tion' Butiit alsoihasicecieasecitites

.- -a ilities a‘lso increasing slightly. So this shows the
assets is decreasing and there might be no investment on

fixed assets.
After analysi %
ysing the company’s profitability, it is suggested that the

COlllpan can .Il n l' l‘] [ mor n m

maintain creditors interest towards company.

Conclusion:

bP;c;fgﬁ;lcs)lllt;nznalc\)/;:i riss ;cir;e process of evalfrf]ting businesses,' projects,

ance-related entities to determine their
performance and suitability. Typically, financial analysis is used to analyse
whether an entity is stable, solvent, liquid or profitable enough to warrant
a monetary investment. When looking at a specific company, a financial
analyst conducts analysis by focusing on the income statement, balance

sheet, and cash flow statement.
After analysing profitability of M.G.M Traders
increasing over the ye

company’s share capital is
ty. Through capital gain,

increased returns on equi
outs, or both. The company has no unsecured loans and is re
has increased current assets.

secured loan and it also
e data, it is concluded that the company has a sound
olvency rate of the company is very low as it has

, it is found that, the
ars, so investors will get
higher dividend pay-
paying its

so, by analysing thes
financial position. The ins

good financial condition.
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