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Introduction 

Now days, people are more attracted towards investing in share market People 

prefer to invest in stocks as their other source of income rather going for single source of 

income. Most ofthe investors commonly make poor investment decision caused by mental 
biases and emotions. All the investors make their investment with objectives of 

increasing their wealth. Among the various investment opportunities equity marke is said 

to be one of the mOst rewarding investment options even though it involves more risk. 

Stock exchange operations are peculiar in nature and most of the investors feel insecure 
in managing their investment on the stock market because it is difficut for an individual 

to identify companies which have growth prospects for investment. Further due to vo latile 
nature of the market, it requires constant reshuffling of portfolios to capitalize on the 

growth opportunities. Even after identifying the growth oriented companies and their 
securities, the trading practices are also complicated, making it difficut task for investors 
to trade in all the exchange. 

Investors choose to hold groups of securities rather than single security that ofer 
the greater expected returns. A combination of securities held together will give a 

beneficial result if they are grouped in a manner to secure higher return after taking into 
consideration the risk element. That is why the study Portfoio Maragement heips the 
investors to make an intelligent and informed choice between alternative investtments 

opportunities. 

This project deals with the different investment decisions made by different people 

and focuses on element of risk in detail while investing in securities. It also explains how 

portfolio hedges the risk in investment and giving optimum return to a given amount of 

risk. It also gives an in depth analysis of portfo lio creation, selection, revision and 

evaluation. The report also shows different ways of analysis of securities, different 

theories of portfolio management for ef)ective and eficient portfolio construction It also 

gives a brief analysis of how to evaluate a portfolio. 

At the beginning the investor must make a decision on what particular securities 

to purchase and hold until the end of the period. Because a portfolio is a collection of 
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