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A
 

bank 

m
ay 

be 

defined 
as 
an 

institution 

that 

accepts 

deposits, 

m
akes 

loans. 

pays 

cheque. 

and 

provide 

financial 

service. 

B
anks 

are 

financial 

interm
ediaries 

that 

safeguard. 

transter. 

exchange 

and 

lend 

m
oney 

and 

like 

other 

business 

that 

m
ust 

earn 
a profit 
to

 

survive. 
A

 

prim
ary 

role 
of bank 
is 

connecting 

those 

with 

funds, 

such 
as investor 

and 

depositors, 
to

 

those 

seeking 

funds. 

such 
as individual 
or business 

needing 

loan. 
A

 

bank 
is the 

connection 

betw
een 

the 

Custom
er 

that 

have 

capital 

deficit 

and 

custom
ers 

w
ith 

capital 

surpluses. 

Co-

operative 

banking 
is

 

retail 

and 

com
m

ercial 

banking 

organized 
on 
a co 

-operative 

basis. 

C
o-

operative 

banking 

institution 

takes 

deposit 

and 

lends 

m
oney 

in 

the 

m
ost 

part 
of the 

world. 

Co-

operative 

includes 

retail 

banking, 
as carried 

out 
by 

credit 

unions, 

m
utual 

saving 

and 

loan 

association, 

building 

societies 
as 

well 
as 

com
m

ercial 

banking 

service 

provided 
by 

m
utual 

organization 
to

 
c0-

operative 

business. 

In
 

India 

has 
a long 

history 
of 

th
e 

loan 

w
aiver 

in
 

1990 
the 

prim
e 

m
inister 

announced 
an agriculture 

debt 

relief 

schem
e 

totaling 
S 1.4 

billion. 

Loan 

waiver 

m
eans 

loan 

taken 
by 

form
ers 

are 

unique 
to 

India. 
A

 

loan 

w
aiver 

is the 

w
aiving 

of 
the 

real 
or 

potential 

liability 
of the 

person 
or party 

w
ho 

has 

taken 
out 
a loan 

through 
the 

voluntary 

action 
of the 

person 
or party 

w
ho 

has 

m
ade 

the 
loan. 

on 

the 

due 

date 
of 

A
griculture 

co-operative 

society 

H
adinbal 

H
annover. 

Co 
- operative 

society 

put 
to

 

gather 

have 

m
eet 

77%
o 

of 

th
e 

form
 

advance 

from
 

their 

ow
n 

resource, 

such 
as reserve 

and 

deposit 

from
 

public. 

The 

only 

23%
 

is providing 

other 

com
m

ercial 

bank 
by 

the 

way 
of 

refinance 
to

 

w
ords 

crop 

loan. 
If 

there 
is 

only 
a partial 

reim
bursem

ent 
of 

the 

w
aived 

am
ount, 

it w
ill 

result 
in the 
co operative 

societies 

not 

being 

able 
to

 

honor 

the 

dem
ands 

of the 

depositors 

m
aturity. 1.1 

O
B

JE
C

T
IV

E
S 

OF 

T
H

E
 

STU
D

Y
: 

To 

study 

the 

im
pact 

of 

loan 

waiver 

schem
e 

introduced 
by 
the 

G
ovem

m
ent 

on 

C
o 

operative 

C
redit 

Societies 

w
orking 

in 

rural 

areas. 10 

analyze 
the 

financial 

position 
of 

A
gricultural 

C
ooperative 

Credit 

Societies 

after 

Loan 

w
aiver T

o 

on of 
im

pact 

Schem
e To 

Study 
im

pact 

2 

Loan 

waiver 
schem

e 

rural 

indebtedness. 
Study 

th
e
 of 

Loan 

waiver 

schem
e 

on 

rural 

incom
e 

the 



Conclusion: w
aivers. agricultural cooperatives. 

announced 
Alliance-led 

Debt 

W
aiver 

and 

Debt 

R
elief 

Schem
e 

w
aived 

$8.4 

billion 

spread 

across 

237 

Agricultural districts 
and 

reaching 
30 

million henext 

few
 

years, 

th
e 

program
 

received 

w
idespread 

criticism
 

from
 

econom
ists. 

However 

bis 

did 
not 

stop 

state 

governm
ents 

from
 

m
aking 

further 

loan 

w
aiver 

announcem
ents 

and 
no 

see 

than 
10 

have 

joined 

the 

club. 
If loan 

w
aivers 

are 

truly 
the 

solution 
to 

agrarian 

distress, 

why haven't 

they 

prevented 

farm
 

incom
es 

from
 

Am
ple 

evidence 

and 

research 

confirm
 

that 

loan 

w
aivers 

have 

not 

increased 

agricultural 

Droductivity 

and 
in fact 

have 

resulted 
in

 
an 

increase 
in

 

m
oral 

hazard 

am
ong 

eligible 

households. 

The 

India 

Com
ptroller 

and 

A
uditor 

G
eneral's 

report 

follow
ing 

the 

2008 

loan 

waiver 

program
 

exposed 

ram
pant 

corruption 

and 

exclusion 

and 

inclusion 

errors 

M
oreover, 

of made 
agricultural 

tendency 
or 

percent 
of 

sm
all 

farmers 
(less 

than 
2 

ha) 

To 

Sm
all 

farm
ers. 

to
 

dole 
out 

their 

citizens' 

hard-earned 

mnoney 
to

 
in 

order 
to 

remain 
in 

outside 
pow

er. 

resorting 
inefficient, 

w
aivers. 

43 

In 

1990, 

th
e 

a then-Prim
e 

M
inister 

announced 
an 

India 
has 

long 

history 
of 

loan billion. 
In 

th
e 

sam
e 

year, 
a sim

ilar 

schem
e 

was 

debt 
relief 

schem
e 

totaling 

$1.4 
despite 

th
e 

R
eserve 

Bank 
of India's 

w
arning 

of the 

adverse 

Over 
the 

next 

decade, consequences 

resorted 
to 

them
. 

In 

2008, 

the 

United 

Progressive 

of such 

m
easures, 

several 
states 

M
inister 

of H
aryana, 

w
aiving 

$32 

m
illion 

of farm
 

loans 
by 

banks 

and 

by 

then 

Chief 

one 
of 

th
e 

largest 

debt 

waiver 

schem
es 

in history. 

The 

goverment 

announced farm
ers. 

decelerating 

and 

farm
ers 

from
 

com
m

itting 
suicide? 

in the 

identification 
of 

beneficiaries. 
We 
try 
to

 

dw
ell 

upon 

this 

expensive 

schem
e 

and 
its 

desirability 

from
 

the 

econom
ic. 

social 
and 

farm
ers' 

w
elfare 

perspectives. 

which 
are 

often 

politically 

motivated, 

erode 
the 

rural 

credit 

frequent 

loan 

w
aivers, 

delivery 

of in a in
 

deceleration 

the 

flow
 

agricultural 

credit 
and 
the 

perpetual 

system
. 

This 

results 

the 

lives 

agricultural 

households. 

Efforts 

should 
be 

sOurces, 

plays 
an 

indispensable 

role 
in households, 

particularly 
of marginal 
and 

tow
ards 

greater 

financial 

inclusion 
for 

it be the 

borrowers. 

Credit, 

from 

formal 

informal 

of non-repaym
ent 

loans 
of 

am
ong 

and 
48 

percent 
of 

m
arginal 

fall 

date, 

about 
56 

governm
ents 

decisions 

they 

will 

continue 
to 

face 

distress 

despite 
state 

th
e
 

am
bit 

of rural 

credit 

m
arkets. 

And 

options 
to 

address 

agrarian 

issues 

rather 
than 

T
h

e
 

governm
ent 

sh
o

u
ld

 
devise 

other and 

socially 

inequitable 

instruments 
like 
loan t

o
 

econom
ically 

irrational, 
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