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CHAPTER~ |
INTRODUCTION

The project study based on Fina
Murdeshwar.

hcial statement analysis of Nanda Traders
aims at analyzing the financial feasibility of the company”. In
dity turnover, solver

Cy and Profitability through ratio analysis

atio analysis is 5 technique used as a benchmark for evaluating
osition and performance of the firm,

terms of liqui
techniques. R

the financial p

Financial statement analysis or financial analysis is the process of reviewing
and analyzing a company's financial statements to make better economic

decisions.These statements Includes the income statement, balance sheet,
statement of cash flows, ang a statement of changes in equity.

Financial analysis is a process of evaluvating the relationship between

component parts of g financial statement to obtain a better understanding of a
firm's position and performance,

The purpose of financial analysis is to diagnose the information contained in
financial statements so as to Judge the profitability and financial soundness of
the firmjust like a doctor examines his patient by recording his body
temperature etc. Before making his conclusion regarding the iliness and

before giving his treatment A financial analyst analyses the financial

statements with various tools of analysis before commenting upon the
financial health or weakness of an enterprise.

The analysis ‘é\nd interpretation of financial statement is essential to bring out
the mystery behind"thé figures ih financial statements. Financial statement
analysis is an attempt to determine the significance and meaning of financial

statement data so the forecast may be made of future earnings, ability to pay
interest and debt maturities and profitability of a sound dividend policy.

The financial statements are like mirror which reflects the financial position

and operating strength or weakness of the firm. Thus the techniques of'ratlo
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Suggestions

pased on the findings of the present study, the following suggestions are

offered:
the firm has a better business prospect and hence it is strongly

recommended that the firm thinks of further product diversification which could
add value to the business and generate more revenue through increased

sales.
The entrepreneur may provide better training to operating staff so m

inventory management is under control.

The business being lucrative, it is suggested that the firm may open

revenue can be increased.
The establishment does not have its own delivery syst
which causes inconvenience to the customers to hir

tiny purchases.
by the firm :

ulting in

Inventory position needs to be focused

inventory holding.

Conclusion



