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CHAPTER 1 

INTRODUCTION The project topic on credit management of "Abhyudaya Women Credit Co operative Society Limited". 
The history of Indian Co-operative banking Started with the passing of Co operative Societies Act in 1904. The objective of this Act was to establ1sh Co operative Credit Societies "to encourage thrift, self-help and Co-operation among agriculturists, artisans and persons of limited means. 
Many Co-operative Credit Societics were set up under this Act. The Co operative Societies Act, 1912 recognized the need for establishing new organization for supervision, auditing and supply of co-operative credit. Co-operative Societies contributed to the establishment of Central Co-operative banks and the state Co operative banks to provides refinance to primary Credit Societies which coulc not mobile funds by their own efforts. By facilitating the formation of Central and State Co-operative Credit movement in India. 
The number of Co-operative Credit institutions has increased. their 

membership had gone up and their deposit and advances also had increased 
considerably. During the post-independence era, much progress has been made in Co 
operative banking. 

The credit management is the process to ascertain the risk associated with the 
extension of the credit facility. It is generally carried by the financial institution, 
involved in providing financial funding to its customer. It means an investigation an 
assessment done by the bank prior before providing any loans and advances, project 

finance also checks the commercial financial and technical viability of the project 

proposed its funding patterm and further checks the primary and collateral security 

cover available for recovery of such funds. 

NEED FOR THE STUDY 

The Co-operative Societies operating throughout the state generally have a very 

high volume of credit exposure. Often these institutions sutter from heavy risk of 

recovery posing a threat to the operations of the entity. Theretore, it is very erucial for 

these institutions to form and implement appropriate and strict credit policies. Hence a 

need has been felt to take up a study in this respect to understand and evaluate the 

credit management concept in the present topic. 



CONCLUSION: 

Societies are established for a social purpose, so bank should provide good, 
valuable and timely ire's to the customers. Bank should apply credit management in 

their policy in order to maintain a good relationship with customers. In addition to the 
customers also follow some rules and some desired of the bank. So that whatever 

service provided by the bank is value added to their cost. And also the capital credit 

and the modern exchange mechanism of the banks have make convenience for modern 

living In fact one may call the banks as the backbone of own society. Banks are quite 

important to the economy and are involved in such economic activities as issuing to 

any, settl1ng payments, credit intermediation, maturity transformation and money 

creation in telic fractional reserve banking, The study conducted to know about the 

various credit marnagement processes by Abhyudaya Women Credit co-operative Lt., 

Bhatkal and credit recovery procedure. The bank has adequate facility for providing 

finance to the customers. But the financial assistance is not reached to a considerable 

extent: this is due to lack of awareness about the schemes among the customers. 

Abhyudaya Women Credit co-operative Ltd., Bhatkal is a successful society. It has 

made sufficient progress compared to other co- operative societies in Bhatkal area. It is 

a self sufficient co-operative with no borrowings from other financial institutions. Still 

Therefore the members, managers and all other 
On increasing. 

its members are going 

staffs in Abhyudaya Women Credit Co-operative Ltd., Bhatkal must work in co-

operative manner to make the society a shining star of c0-operative sector. 

Hence we can 
conclude that Abhyudaya Women Credit Co-operative Ltd., 

Bhatkal is a growing concem with profitable and Successful future abead. 
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