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Certificate

This is to Certify that the Project work Titled “A study On Liquidity analysis of
Selected Automobile Companies in India” is an original record of field works
done by Ms. Nazneen Nisar Ahmed Bankapur with Registration No.19C011048
in a partial fulfillment of the award of degree of Master of Commerce of the
Karnatak University, Dharwad during 2020-21. The project satisfies the
academic requirements in respect of project work prescribed for the Degree of

Master of Commerce and is a record of her own independent work.

This project is based on the studies carried out by her and has not been submitted

to any other University or Institution for the award of any degree or diploma.
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A nafirm. Since a company that is consistently having trouble ineeting its short
Bl ‘higher risk of bankruptcy, liquidity Ratios are a good measure of whether a co.
~ |ableto comfortably continue as a going concern.

The liquidity is a vital factor in business operations. For the very survival of business,

m should have requisite degree of liquidity. It should be neither excessive nor inadequate. E
cessive liquidity means accumulation of ideal funds. Which may lead to lower profitability
crease speculation, and unjustified extension, extension of liberal credit terms, liberal divide
d policy etc; whereas inadequate liquidity result in interruptions of business operations. A
per balance between these two extreme situations therefore should be maintained for e;

operation of business through skill full liquidity management.

Liquidity ratios examine whether a business has enough money to pay the money“i'
Liquidity ratios are important because they show you whether a business will be ab
off its short-term debt. They focus on short term debt (current liabilities) because iquidi
| about daily income and expenses. A profitable business will not survive very long if it car ‘
| pay its daily expenses. A S
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Iding liquidity position in a firm is 'iqdispensable for a firm. Liquidity :atjo
plicate the short-term financial position of the company. It helps- to
mpany is competent to meet its current debt out of current assets. T

so known as short term solvency ratios. But no
agement of cash resources can be revealed from t
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