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CHAPTER -1

INTRODUCTION
LI INTERDUCTION

Profitability is a primary measure of the overall success of the company. It’s necessary

for the company’s survival, 1t ig g measure of the income or the operating success of
the company for a given period of the time, A company’s income or lack of its ability

to obtain debt and equity financing its liquidity position and its ability to grow cannot
be determined.

Profitability is frequently used as the ultimate test of investment operating efficiency.
Profit earning is essential for the survival and growth of the business. A business need
profits not only for its existence but also for expansion and diversification. A business
finds it difficult to remain stable and survive in gather market without profits. The

greater the volume of profits generated, the hi gher is the efficiency of the concern.

Every investment needs hi gher rate of return on their investments despite of investors,
even the workers are expecting higher wages and creditors wants to secure their loans

and interest. Today in the business environment, profit is backbone of every industry

for guiding the business operations.

Profitability means a company’s ability to earn on investment through its business
activities. It shows how the resources are efficiently utilized to achieve its goal of
earning profits. Profits are essential for the organization to make dividend payments to
its shareholders as well as retain a part of profits as reserves to overcome the

unforeseen circumstances in the near future.
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5.3: CONCLUSION

B T

granite, tiles etc, This company

Madhura granite is establish in 2017, which selling the
is based on partnership firm Ravi, Ashok, Jaganath mavinkatta, Shirali
y k .

ales revenue of Madhura granite was high but was observed that gross profit

margin, which represents the amount remaining o satisfy operating, financial and tax
cost was low as compared to sales revenue due o the large amount sp

policies to reduce

/ The s
|
ent on the cost of

goods sold. Therefore the company should use consistent financial
the cost the cost of goods sold, which wil] help satisfying operating financial, and tax

costs and in return, would lead earning more profit of the company.

Operating profit, which Tepresents the profit earned from selling products. Therefore

the company needs to reduce is €Xpenses to be able to pay its debts and gain more of

the company.
Finally though the company is profitable one and has good future opportunity it has to

look carefully at controlling
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