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Introduction: -

Now a day’s people are more attracted towards investing in share markets. Most of the
investors commonly make poor investment decision caused by mental biases and emotions.
All the investors make their investment with an avowed objective of increasing their wealth.
Among the various investment opportunities equity market is said to be one of the most
rewarding investment options even though it involves more risk. Since the risk is very high

on such investments, the investors need to make equity analysis.

Therefore, the equity analysis will help the potential investors taking a rational and informed
investment decision. Equity analysis is a study which helps the investors, to analyze the
market, before going for investment. Equity history of any company before investment gives
investors a right direction in order to eam good return. Investors make their investment

decisions based on the data available for stock.

Equity analysis one kind of analysis which is used by many investors in order to help
investors. Indian equity market is one of the fastest growing and most preferred by the
investors. Investors prefer this form of Investment Avenue because it provides more return

for them. Similar to its return, it also involves more risk.

The topic selected for the study is “A Comparative Study on Risk and Return of Equity at

Geojit Financial Services Ltd. Honnavar.”

Need for the study:
Without analyzing the company’s equity, investors are investing blindly and losing money.
Equity analysis helps those investors, who are beginner to stock markets. This study gives
suggestion to investors for selecting good company to gain more return. If investors want to
invest in any securities, there will be risk that may be low or high. Equity analysis help

investors to predict future equity growth associated with that investment. So, equity analysis

is necessary for the investors to know future equity growth of the company to net return in the

long run.
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Tata has the lowest. With respect to data related to beta is observed during the study Tata

has the highest beta value and Hindustan has the lowest value.

It is found that among the selected companies of IT industry Infosys has the highest
mean return and Wipro has the lowest mean return. It is observed that Tech Mahindra
has the greater variance as compared to other companies and Tata CS has the lowest
variance. It can be seen from the calculated data that Tech Mahindra has the highest
standard deviation, Tata CS has the lowest standard deviation. It is found that during the
study period, HCL has the highest covariance of value whereas Wipro has the lowest
value of covariance. With respect to data relates to beta is observed during the study

Tech Mahindra has the highest beta value and Wipro has the lowest beta value.
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