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credit management is the process of granting credit, setting the terms on which it is

Introduction

granted, recoyering this credit. When init is due and ensuring compliance with
company credit policy, among other credit related functions. The goal within a bank or
company in controlling credit, is to improve revenues and profit by facilitating sales
and reducing financial risks. A structured credit policy ensures that the credit team
uses a standardized method for managing customers credit risk. This leads to
consistent credit decisions and eliminating compliance issues because there is an
audit trail.

panks are financial institutions that are established for lending, borrowing, issuing,
exchanging,taking deposits, safeguarding or handling money under the laws and
guidelines of a respective country. Among their activities, credit provision is the main
product which banks provide to potential business entrepreneurs as a main source of
generating income.
While providing credit as a main source of generating income, banks take into account
many considerations as a factor of credit management which helps them to minimize
the risk of default that results in financial distress and bankruptcy. This is due to the
reason that while banks provide credit they are exposed to risk of default (risk of

interest and principal payment) which need to be managed effectively to acquire the

required level of loan growth and performance.
nagement in our banking sector today has been different dimensions from

o be. The banking industry has adopted a lot of strategies in checking
n order to stay in bus8iness. It is a systematic and objective
ata about the faults in credit policy, collection procedure.
e credit in a proper way for the growth and

Credit ma
what it used t
credit management i
collection of and analysis of d
The credit management regulates th

expansion of the organization.




suggestions :
. More awareness about the various products of the bank should be created

among the customers and marketing efforts can be undertaken to attract more

deposits and credit from existing customers as well as new customers.

Banks should strive to supply their documentation to a large extent and guide

the borrowers in providing information.

e The society must not act on the vested political pressure on grant of credit as
observed during the interaction with the offers of the society.

« Modern financial analysis techniques and standard risk grading framework can
be adopted to scientifically decide on credit appraisal.

« There are various loan aspects to suit the requirements of customers and their

terms are duly according to the rules framed by the regulatory authorities.

Conclusion :

Despite the phenomenal outreach and volume of operation, the health of a very large
proportion of rural credit cooperatives has deteriorated scientifically. The contribution
of co-operative societies in the banking sector increased to a greater extent. The
bhatkal Agricultural and Rural Development bank has created its own identity in the
co-operative sector in bhatkal. It increased performance year by year given the way to
gain a self identity in its surrounding areas.

It has been 50 years since the establishment of BARDC bank bhatkal, since its
establishment it aimed to serve the poor people of society.

The top management of the bank is always developing that hope with unexpected

challenges to deliver products and services more efficiently.
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