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introduction
Working capital management is the blood for every small scale industry therefore

management of working capital considered as one of the most important area in the
field of financial management.Every small scale industry as well as large scale
industry requires some amount of fixed capital to get fixed assets like plant and
machinery,vehicles,loos tools etc.along with the fixed capital every small scale
industry and large scale industry requires additional capital and financing day to
day activities which is known as ‘Working capital’ working capital is very important
for smooth conduct of business activities.Working capital very crucial for dictating

success or failure of an industry.

A study of working capital management of a small scale industry and to determine
management performance in a certain small scale industry,the efficiency of working
capital management is determined by the efficient administration of its various

components like cash management,account receivable management and inventory

management.

NEED OF THE STUDY

1. The study has been conducted to analyze the planning and management of
working capital of “Kamat clay product”.

2.To measure the financial soundness of the company by analyzing various ratios

3.To determine the competitive position of our company and how to increase the
strength of our company and also proper utilization of company assets and

liabilities.
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CONCLUSION

Working capital management is essentially an accounting strategy with the focus on
the maintenance of a sufficient balance between a company's current assets and
liabilities. An effective working capital management system allows businesses to
not only cover their financial obligation, but It also a way to help companys boost
their earnings. Managing working capital means managing inventories, cash,
accounts payable and accounts receivable An efficient working capital
management system often uses key performance ratios, such as the working

capital ratio, the inventory turnover ratio and the collection ratio, to help identify
areas that require focys in order to maintain liquidity and profitability.

This industry uses working capital in its daily operations; working capital is the
difference between a business current assets and current liabilities or debts.
Working capital serves as a metric for how efficiently a company is operating and

how financially stable it js in the short-term. The working capital ratio, which divides
current assets by current liabilities

» indicates whether a company has adequate
cash flow to cover short-

term debts ang expenses.
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